CHAPTER VII.
GENERAL   PRICE   MOVEMENTS   AND   THEIR   RELA-
TION  TO  THE   SUPPLY   OF  GOLD.
IT must be noted at the outset that India is not
the only country which has been experiencing
higher prices in recent years. The phenomenon
has occurred all over the world, e.g., the United
Kingdom, France, Germany, Austria, the United
States, and Japan, and much has been written as
to its causes. Many writers have attributed the
world-wide rise in prices largely to the enormous
increase, in the world's output of gold in recent
years. The annual output approximately doubled
in the decade 1886 to 1896, rising from about ^"22
millions to about ^'42 millions, while by K)o(>, in
spite of a temporary set back during the South
African War, it had again doubled, reaching1 jC^4
millions. The outturn for 1910 is estimated at no
less than ^93*6 millions.
2. The relation between gold production and
prices is admittedly exceedingly complex. Thus
in the former of the above two decades prices of
commodities fell and credit was abundant. Sauer-
beck's index number dropped from 69 in 1886 to
61 in 1896, this being- the lowest yearly figure ever